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Key Developments

= |n September 2024, the real GDP growth rate was 8.3 percent and average growth rate of the first nine months of

2024 was 9.8 percent, according to the preliminary estimates of the National Statistics Office.
= |n October, annual inflation stood at 0.3 percent, while core inflation was 1.2 percent

= |n September, exports increased by 17.0 percent year-on-year and imports decreased by 4.2 percent year-on-

year, decreasing the trade deficit by 17.3 percent year-on-year to 708 million USD

= For September, the real effective exchange rate depreciated by 9.2 percent compared to the same period of

the previous year and by 0.5 percent compared to the previous month
= The monetary policy rate is at 8 percent in October

= By the end of October, sovereign ratings for Georgia are following:
Fitch “BB stable” S&P “BB stable” Moody's “Ba2 stable”
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According to preliminary estimates Economic Growth in September was equal to 8.3 percent

Economic Growth, %
vl » Estimated real GDP growth rate in September 2024 equaled 8.3 percent

30%

20.7% YoY and average annual real GDP growth rate for the January-September
25%
pos of 2024 equals to 9.8 percent, while the seasonally adjusted economic
14.8% 14.5% . . o
15% B0 oot o sos B 11.0% oo T 13.0%; % growth in September comparing to the previous month was -1.6 percent.
10% < 15 . 8.2%8.1%7.0%6'9%7.5%5.8% 8.2% 07.5% 8.3%
oy TR -
o N N » |In September 2024 the estimated real growth compared to the same
5% IIII period of the previous year was observed in the following activities:
-10% 6.1%5-8%6.3%6.1% . . . . . .
Construction, Financial and insurance activities, Transportation and
-15%
-13.7%

20% storage, Trade.
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According to preliminary estimates, real GDP increased by 9.6 percent in the second quarter of 2024

Real GDP growth by economic activity, 2024 Il Quarter
40%

35%
30%
25%
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X

-5%

Accommodation Education Activities of Transport and Public Administrative and  Construction Professional,
and food service households as storage administration and  support service scientific and
activities employers; defense; activities technical activities
undifferentiated Compulsory social
goods and servicies security
producing
activities of
household for own H Annual Growth Contribution to Growth (RHS)

use

GDP by economic activity, 2024 Il Quarter

Activities related to real
estate, 9.80%

Wholesale and retail
trade; Car and
motorcycle repair,
15.01% Manufacturing, 9.07%

Source: Geostat

3% w According to preliminary estimates, the economy grew by

2% 9.6 percent in the second quarter of 2024, and growth in
the first quarter was set at 8.4 percent. Growth in the
second quarter of 2024 represents a 33.5 percent increase

2%

15% e over the second quarter of 2019.

10% 1% = The following industries have made a significant
% - 0% conftribution to growth of Q2 2024:

0 f— —

1 =  Accommodation and food service activities: 35.7 % (1.2

Activities related ~ Other types of other
to real estate services p . p )

*» Education: 21.3% (1.2 p.p.)

= Activities of households as employers; undifferentiated
goods and services producing activities of household for
ownuse:17.3% (0 p.p.)

» Transport and warehousing: 16.1 % (1.6 p.p.)

» State governance and defense; Mandatory social
security: 13.3 % (0.9 p.p.)

er::tur'ytl;f:é o =  Administrative and support service activities : 13.1% (0.1

fishing, 7.24% 5.97% p.p.)

= Construction: 13.0 % (0.8 p.p.)

= Professional, scientific and technical activities: 12.7 % (0.2
P.p.)

Information and . T . .
I oy " The following sectors made a significant contribution fo the

storage, 5.93% 5.50% decrease:
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Inflation Decomposition

Total and Core Inflation, % y/y
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Trade Deficit in September decreased by 17.3 percent annually

Change of Domestic Export, %y/y Change of Import, %y/y

70% o = Export in September increased
annually by 17.0 percent to 615.6

million USD.

50%
50%

40%
30% 30%
20%
10%
10%

= Domestic export decreased
annually by 8.6 percent to 217.8

-10% 0%

-10%

-30% million USD.
-20%
-50% -30%
222232888888 8YEEFE8883 888333833338 aox = Import annually decreased by 4.2
S22°82823°82823°82822°828223°82522°3 X percent to 1 323.5 million USD in
= September.
Real Growth mmmm Price Effect —O— Nominal Growth s Real Growth Price Effect —O— Nominal Growth
= Trade deficit annually decreased
by 17.3 percent to 707.9 million
Decomposition of Export Decomposition of Change of Import, %y/y USD.
70% .
60% m— Consumption = Share of re-export in export
50% Intermediate growth is equal to 20.9 percent
40% Investment (38.8  %y/y), while share of

30% —Total commodity export is negative, -

2.0 percent (-13.6 %y/y).

20%

10%
" Nanllatitliian

-10%
-20%

= = Contribution of import of
Investment, Intermediate, and
Consumption goods to total
import annual growth was equal

-30%
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R R R R R RN NN NN RN R NN RN EN BN 1) to -8.6, 1.6 and 2.8 percent,
ECET 50365339368 C330865835335688323038683833 :
BS3°382832°82833°482833°328523°82822°8 0% respectively.
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Source: Geostat, MOF
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International trade is characterized by stable diversification

Top 10 Export goods, % of total Export Export by country, September * Top Export Products:
+ Motor cars: 284.5 million. USD — 46.2 percent of total
Undenat... oo +17.6 % l
ethyl Precious v rts.
alcohol, metal +17.0% Other exports
spirits, | oresand [ + Undenatured ethyl alcohol, spirits: 23.8 min. USD -
liqgueurs | concent... Turkey
and othe... 4% 500 . 3.8 percent of total exports.
Ina
» Precious metal ores and concentrates: 21.9 million
Waters, 400 = EU countries
natural or , USD - 3.6 percent of total exports.
artificial m Armenia
mineral... 300
= Russia
200 ) * Top Import Products:
m Azerbaijan
Me * Motor cars: 224.2 million. USD - 16.9 percent of total
. n"' 100 m Kazakhstan
10.2% | 1% imports.
. 0 m Kyrgyzstan
MIBEORCAIS 46% - | Ferro-alloys... o 5023 502 .+ Petroleum and petroleum oils: 101.7 million US
Top 10 Import goods, % of total Import Import by country, September dollars — 7.7 percent of fotal imports.
*+  Medicaments put up in measured doses: 46.6
16.5 . .
1600 ¥ % VA l Other million USD - 3.5 percent of total imports.
1400 UAE
Medicame... . .
:utlcfm 1200 oo Top Export Country: N
Petroleum and petroleum measured 1000 +  Kyrgyzstan: 162.5 million USD, - 26.4 percent.
: o .4% ® Azerbaij .
S o e +  Kazakhstan: 96.7 million USD, - 15.7 percent.
Autom... RSN ® USA . -
Motor u;:t: + Azerbaijan: 68.3 millon USD - 11.1 percent.
Other vehicles for process... 600 ® Russia
bars and the..
rods of 400 i
e e = China = Top Import Country:
non-alloy gases and 200 ® Turkey « European Union: 351.2 million. USD, - 26.5 percent.
Motor cars. 17% steel. 2% other... P P
0 ® EU countries «  Turkey: 221.2 million USD, - 16.7 percent.
2022 2023 2024
source: Geostat «  China: 161.4 million USD - 12.2 percent.
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Net Remittances decreased by 3.0 percent in September 2024

Net Remittances, 2024-2019
350%
300%
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N/ N

-3.7% -1.0% -3.0%

100% —~~ 389.9%

50%
629.2%22.5%

0% -42.9%31-2%38.6%27-82

-50% -44.4%

-100%
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=@==2024/2023  e=—==2023/2022 e=——2023/2019
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Net Remittances by country, %y/y
200%

150%
100%
50%
0%

-50%

o N M S N ON®OO O A N AN MmS IO N OO O
S >>>>=>2=3>><ddd=>===>2==>=>=3===¢d
A o O 4 4 d 4222 8NdCNNNNNGCNN =
AN N N & S 99888 GGS-S S
O 0O O OO0 o0oooaaoN®NOOO OO OO OO OO O o
N & R AR ANNNCOOONAAAAN NG NG RG G O

N N N &

Source: NBG

Net Remittances, September 2024

» |In September 2024, net remittances were

Country Net Remittances Change, %y/y Share in estimated at = 249.5  milion  USD,
(USD million) growth, pp representing a 3.0 percent annual
decrease. Relatfive to corresponding
Ital
Y == - = month of 2019, Net Remittances
USA 48.0 19.0 3.0
Russia 301 43.0 94 increased by 92.9 percent.
Germany 24.8 19.8 1.6
Greece 20.9 8.3 0.6 = Net Remittances increased from:
Israel
202 207 1.3 = USA: 19.0 percent (contributing 3.0 pp
Other 55.0 -10.2 2.4 to total growth)
= [taly: 13.6 percent (2.3 pp confribution
m— USA to overall growth)
s Germany
=§11§st » Kyrgyz Republic: 115.7 percent (1.8 pp
— |taly contribution to overall growth)
I Russia
I Greece

N Azerbaijan
Other

e Tot3|

e = =
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= Net Remittances decreased from:

= Russia: -43.0 percent (9.4 pp
conftribution to total growth)
-3.0% = Kazakhstan: -60.9 percent (-4.1 pp
contribution to total growth)
S
% = rag: -91.1 percent (0.8 pp

contribution to total growth)
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Real Effective Exchange Rate Depreciated by 9.2 percent in September

NEER: 2013 = 100 REER: 2013 = 100 USD Exchange Rates September 30, 2024
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Note: Increase means appreciation

November 1, 2024 October 1, 2024 - Jan 1, October 1, 2024 - Jan 1, 2023

Euro 2.9810
US Dollar 2.7427

Turkish Lira 0.0801
Russian Ruble 0.0282

NEER 190.55
REER (September 2024) 139.80

-0.2%
-1.9%
13.6%
6.1%
2.3%
-5.5%

-3.2%
-1.5%
80.1%
30.4%
15.8%
-3.8%

40 b b 44
40 b b dd

Source: NBG
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Tax revenues in October is above the forecast value by 2.4 percent

Budget Revenue Performance, October 2024 Consolidated Budget, mIn GEL

2,000

o +o00 = The actual level of tax income in

' September 2024 was 1,868 min GEL,
which is above the forecasted value
by 2.4 percent.

104.4%
1,800
95.9%

100% 2,000
1,600 89.5%

1,400

74.4% 80% 1,000

1,200

1,000

Consolidated budget revenues
increased by 21.7 percent and

. 1,000 expenditures increased by 6.9 percent
I I 000 in September.
o 3,000 » The operating budget of the
I - . .
T

60%
800

600

400

200

FEIZTIZI222LRRIII8T88ININLAQYQINA . .
0 % s I R R R consolidated budget, which represents
Tax Revenue Income Tax Profit Tax VA Excise SO0 SICTOSCTOSCTOSICTO ST O S IT™ .I.he SOVingS Of .I.he govemmenf
e Forecast mmmmmmm Actual —e=mQm== Performance [ Revenue Expense e QOperating Balance Total Balance omoun’red to 617.1 ml”IOI’] GEL, Whl|e
the total balance was set at 138.3
Tax Income, % y/y Consolidated Budget Expenditure, min GEL million GEL.
80%
o 1,900 » Revenue from taxes had a significant
impact on revenue from VAT and profit
40% 1,400 taxes in September, accounting for 9.5
o and 7.7 percent of total growth,
900 respectively.
0% = i
LIl ill
H = 1 -Il'I.lII II. =y
400 i |__||I _I.-I..ull T II' I
-209 T H A EH BH R 'H 1 H
sitiititiliiisn i .||||||||.|||IIII|III||thHH
i
-40% 2100 0 0 0 0 A DH A DHO O OO = o+ ANNNNMMMOMN S S
LR R R R I SRR SR R MR N BN BN RN R I SddddddddddyIdyggeedgagadadaegagzadg
E S5 8 S 538553855385 5385538¢%55°3 S 5555530558385 8583585585350855838¢855873
g~ 08 g~ 08g~"0o0o8g~"o0o8g~"o0o8&8Eg~"o08g" - < TO0O -S00S90 S0 S0 ™"0=S<™
Income == Profit VAT m—Excise mmmm Compensation of Employees mmmm Purchases of Goods and Services
s Custom Emmmmm Property Other  emmTaxes mmm— |nterest Subsidies
Grants Social Benefits
Other e Expenditure
Source: MOF

October | 2024




Structure of Treasury Securities Portfolio has Undergone Insignificant Changes

Portfolio Yield Curve Weighted average interest rates
10.0% = |n October 2024, 6 issuance auctions were held
10.0% : . : -
—— October September with the total issuance volume of 306.7 million
GEL. One buyback auction was held during the
9.5% month.
9.5%
9.13% 9.0% = The weighted average interest rate amounted
8.97% . to 8.282%.
9.0% /-13 6 8799 8 76% 8.66% 8.89%
IR ' 8.47% . . . .
8.91% I 8.5% 8.35% % 8.36% = There were issued treasury bills with maturities
6739, 8.73% 8.35% 8.39% of 6 months and 12 months and the treasury
8.5% e 8. 0% bonds with maturities of 3, 5, 7 and 11 years.
e 31-10-24 o The treasury securities with total amount of
30-09-24 ) 268.95 million GEL were redeemed.
3.0% _— 7.70%
0-1 Years 1-3 Years 3-5 Years 5+ Years 6M 12M 3y 5Y 7Y 11y = As of October 31, 2024 around 34% of the
treasury securities portfolio is composed of the
Issuance and Demand of Treasury Bonds, min GEL Portfolio by Residual Maturity, September 30, securities whose maturity date is due for the
280 262 next 3-5 year. The medium-term state financials
securities (with duration 1-3 years) have also a
230 sizable share (at around 27%) in the total
portfolio.
180 = The Bid-to-cover ratio decreased compared to
the previous month’s value (September 2.32)
130 107 118 and amounted to 2.19.
90 86
80 65 75 = In October the average time to maturity (ATM)
>0 > for the treasury security portfolio has increased
30 . . e ry y p
30 20 . 20 insignificantly to 3.53 (September 3.46).
20 6M 12m 3y 5Y 7Y 11y
Issuance M Demand m(0-1Years ®=1-3Years = 3-5Years 5+ Years
Source: MoF

October | 2024




In August Loan and Deposit Larization Indicators Continued Rising

Loan Larization Deposit Larization
80% = Share of Interbank Loans - 9/30/2024 30.09.2024 = As of Sepfember 30, 2024, the larization of
Share of Loans Granted to Legal Entities .
70% Share of Loans Granted to Individuals 559 TOTO' |Oons IS 565 percenT'
Total Loans
60% Loans, Granted to Legal Entities rs,s/"* - .I.h | . 1_ f | T . d d | . 74 .|
g W e larization of loans to individuals is 74.
50% percent.
35%
40% The larization of the loans to the legal
0% entities amounted to 36.7 percent.
15% . . .
20% The larization of the total deposits equals to
10% 50.2 percent.
Net of Exchange Rate Effect
Y mm2388s55ES8SSIINNNIIAASSNRARSNANNRRT 5 The larization on the deposits of the legal
§ §§'§ E E ::(ag g gg § ? 3%3; —g. i.% ?g 8 §§§ @ fi_ :‘Eé _§‘ § :?og g gg §' § 5’.,_ s Share of Current Accounts Share of Demand Deposits Share of Time Deposits enhhes OmOUHTed TO 65] percenT'
Total Deposits Current Accounts Demand Deposits
fmepeese = The larization of the deposits of individuals is
100% 9/30/2024 % P
Consumer Loans Loans Secured by Real Estate /30/ 30.09.2024 35.6 percenf.
90%
80% o = The larization of fime deposits is 56.5
Sos percent.
60% 0% = The larization of the current accounts equals
50% to 46.4 percent.
40% . . .
20% »= The larization of the demand deposits is 43.9
30% percent.
20% Net of Exchange Rate Effect
10% o m © © N N ®©® 0 W O O O © O HA «H N o oM @0 o 9« <
Net of Exchange Rate Effect 5 T *H-u', T 0w e T T %29 % S 2 g T % T T 2T T 2
0% § §c 3228328 2884820632282 223
R EE EEEEE R R R LR B EEEE I L LR R B RIS
é_ 5,__&,—5 O ;% U é_ c‘,__&,—é O ;B Lodod &S é_ ;1_&,—5 O *‘S Ldps &S é_c',__,'a—_;‘ 4 ;é Lodp Share of Deposits of Individuals Share of Deposits of Legal Entities Total Deposits
I3E588032832338°488532832838¢8788532838282782032

Deposits of Individuals Deposits of Legal Entities

Source: NBG
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In August High Annual Growth Trends of Loans Have Retained

Loans Growth Rates, % y/y Loans by Currency, % y/y Mortgage Loans, % y/y

35% 55%
9/30/2024 9/30/2024 30% 9/30/2024

30%
45% 70%

25% 60%
35%

20% 50%

15% 25% 40%
0

30%
10% 15%

20%

5%

5% 10%

Net(of Exthange Rate Effect

0% amunIiE

ange Rate Effeat
e B e mmmATRRC R e 0%
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-5% - z [ S S < - Zz [ S S < TS VTSV TSSOSO DSOS S0 Sun S ou
Share of Loans Granted to Legal Entities Share of Loans Granted to Individuals Share of Local Currency Loans Share of Foreign Currency Loans Share of Local Currency Loans Share of Foreign Currency Loans
Total Loans
mmmmm Share of Interbank Loans Total Loans Total Loans

Local Currency Loans
Local Currency Loans 4

Loans, Granted to Legal Entities

Loans, Granted to Individuals

Foreign Currency Loans

Foreign Currency Loans

= As of September 30, 2024, the total loans increased by 19.8 percent compared to the corresponding period of 2023 (excluding exchange rate effects).

The annual growth of loans to the legal entities is 22.6 percent.

The annual growth of loans to individuals is 17.3 percent.

As of October 1, 2024, the growth rate of the loans denominated in the national currency amounted to 23.3 percent.

The annual growth of loans denominated in foreign currency amounted to 14.9 percent.

As of September 30, 2024, the annual growth of loans secured by real estate amounted to 20.4 percent. At the same time, the mortgage loans denominated in
national currency increased by 25.6 percent, while the mortgage loans denominated in the foreign currency increased by 15.7 percent.

Source: NBG
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As of September 30, 2024, the growth of the total deposits compared to the corresponding period of the previous yearis 16.4 percent.

The annual growth of the deposits denominated in the national currency amounted to 19.9 percent. The annual growth of the deposits denominated in foreign
currency stood at 13.0 percent over the same period.

The growth of deposits of individuals amounted to 17.8 percent, while the annual growth of deposits of legal entities in the same period amounted to 14.9 percent.

The annual growth of current accounts at the beginning of October, 2024, was equal to 0.8 percent.
The annual growth of the time deposits was 33.8 percent.

The growth of the demand deposits amounted to 9.5 percent.

Source: NBG




The NBG Kept Monetary Policy Rate at 8.0 percent Level in September

Inflation and Monetary Policy Rate
16 1 = On October 23, 2024, the Monetary Policy Committee of
Monetary Policy Rate

the National Bank of Georgia decided not to change the
refinancing rate and determined it at 8.0 percent level.

14 -
12 - Annual Inflation

10 - - = = Inflation Target

= Per the NBG, the factual inflation is less than the
target one (3 percent). The major reasons of this are
the domestic factors such as a decreasing of inflation
for domestically produced goods and services and
the tightened monetary policy effects that cause
stabilization of inflation. In this regard, the increased
market competition also plays an important role
which mitigates inflationary factors. It is also relevant
to note that the economic activities have raised
more that it was expected, but production capacity

Trade of USD by NBG, min USD has risen, which mitigates inflationary pressure. As for
400 the external factors, the global economic uncertainty
and strain  geopolitical situations (Ukraine, Middle

East) can create an inflationary pressure in the
200 country. Besides the current situation in the Red Sea
100 I I II creates threats of an increase in fransportation costs
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o which causes the risks of inflation of imported goods.
The inflation was 0.3 percent in October of this year. It
is expected that the inflation in Georgia will be

around the target level at the end of 2024.
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-300 » The next meeting of the Monetary Policy Committee will
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W FX Sale, min USD M FX Purchase, min USD » The NBG made sizable foreign exchange interventions

through the auctions during October, 2024. The NBG sold

Source: NBG totally 213.4 USD in October.
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Market Interest Rates on Foreign Currency Has an Increasing Trend, While on Local Currency They Declined

Interest Rates on Deposits
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As of October 1, 2024, the interest rate on foreign currency deposits was 2.2 percent, and in national currency — 9.9 percent.

The weighted average interest rate on deposits in the national currency by legal entities was 10.0 percent, and in foreign currency — 3.0 percent.

The average annual interest rate on deposits by individuals is 1.4 percent for foreign currency deposits and 11.1 percent for national currency deposits.

The weighted average annual interest rate on short-term consumption loans was 16.0 percent (17.8 percent in national currency and 6.6 percent in foreign currency).
The weighted average annual interest rate on long-term consumption loans was 16.4 percent (17.6 percent in national currency and 7.5 percent in foreign currency).

At the end of September, 2024, the interest rate on mortgage loans denominated in local currency issued to legal entities was 12.5 percent, and in the foreign
currency 9.5 percent. The interest rate on the loans to individuals in the national currency was 12.3 percent, and in foreign currency 6.9 percent.

Source: NBG
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Disclaimer

The publication was prepared by the Macroeconomic Analysis and Fiscal Policy Planning Department of the
Ministry of Finance of Georgia. The information and opinions contained in this publication represent the views
of the authors - the economic team of the Macroeconomic Analysis and Fiscal Policy Planning Department
and do not represent the official position of the Ministry of Finance of Georgia. The analytical information
provided in the publication serves informational purposes and is obtained from public sources. The forecasts
and calculations given in the report should not be taken as a promise, reference or guarantee.
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